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REPORT OF THE INDEPENDENT STATUTORY AUDITOR PURSUANT TO ART. 14 OF
LEGISLATIVE DECREE NO. 39 OF 27 JANUARY 2010

To the Board of Directors of
Good Shepherd International Foundation E.T.S.
Report on the audit of the Financial Statements as at 31.12.2024

Opinion on the Financial Statements

| carried out the audit of the financial statements of the "Good Shepherd International
Foundation E.T.S." (hereinafter also the " Foundation”), consisting of the balance sheet as
at 31.12.2024 and the management report for the year ended on that date and the sections
"General part" and "Hllustration of the financial statements" included in the “Mission
Report”. The aforementioned financial statements have been prepared in accordance with
the Italian rules governing the criteria for drawing them up.

In my opinion, the financial statements provide a true and fair representation of the financial
position of the Good Shepherd International Foundation — E.T.S. as at 31.12.2024 and of the
economic result for the year ended on that date in accordance with the Italian rules
governing its drafting criteria.

Elements underlying the opinion

| carried out the audit in accordance with international auditing standards (ISA Italy). My
responsibilities under these principles are further described in the paragraph
"Responsibilities of the Statutory Auditor for auditing the financial statements” of this
report. | am independent of the Good Shepherd International Foundation — E.T.S. in
accordance with the rules and principles on ethics and independence applicable in the ltalian
legal system to the audit of the financial statements. | believe that | have acquired sufficient
and appropriate audit evidence on which to base my opinion.

Other aspects

The financial statements shall present for comparative purposes the corresponding figures
for the previous financial year. These data derive from the financial statements as at
31.12.2023 prepared on the basis of the criteria illustrated in the relevant explanatory notes
and audited by the undersigned who on 05.06.2024 issued a conformity opinion without
modification.

Responsibilities of the Board of Directors and the Control Body of Good Shepherd
International Foundation — E.T.S. for the financial statements

The Board of Directors is responsible for the preparation of the financial statements that
provide a true and correct representation in accordance with the Italian rules governing the
drafting criteria and, within the terms provided for by law, for that part of the internal
control deemed necessary by the same to allow the preparation of a financial statement




that does not contain significant errors due to fraud or unintentional behavior or events.

The Board of Directors is responsible for assessing the Foundation's ability to continue to
operate as a functioning entity and, in preparing the financial statements, for the
appropriateness of the use of the assumption of going concern, as well as for adequate
information on the subject.

The Board of Directors uses the assumption of going concern in the preparation of the
financial statements unless it has noted the existence of causes of extinction or dissolution
and consequent liquidation of the Foundation or conditions for the interruption of the
activity or has no realistic alternatives to these choices.

The Control Body is responsible for supervising, within the terms provided for by law, the
process of preparing the financial information of the Foundation.

Responsibilities of the Statutory Auditor for the audit of the financial statements

My objective is to obtain a reasonable assurance that the financial statements as a whole
do not contain material error, due to fraud or unintentional behaviour or events, and to
issue an audit report that includes my opinion. Reasonable security means a high level of
security which, however, does not provide a guarantee that an audit carried out in
accordance with International Auditing Standards (ISA Italy) will always detect a significant
error, if any. Errors may result from fraud or unintentional behaviour or events and shall be
considered significant where it can reasonably be expected that they, individually or as a
whole, will be able to influence users' economic decisions made on the basis of the financial
statements.

As part of the audit carried out in accordance with international auditing standards (ISA
Italy), | exercised professional judgment and maintained professional scepticism throughout
the duration of the audit.

In addition:

- 1 have identified and evaluated the risks of significant errors in the financial statements,
due to fraud or unintentional behavior or events; | have defined and carried out audit
procedures in response to these risks; | have acquired sufficient and appropriate audit
evidence on which to base my judgment. The risk of not detecting a significant error due
to fraud is higher than the risk of not detecting a significant error resulting from
unintentional behaviour or events, since fraud may involve the existence of collusion,
falsification, intentional omissions, misleading representations or forcing internal
control;

- Ihave acquired an understanding of internal control relevant for audit purposes in order
to define appropriate audit procedures in the circumstances and not to express a
judgment on the effectiveness of the internal control of the Entity;

- | have evaluated the appropriateness of the accounting principles used as well as the
reasonableness of the accounting estimates made by the Board of Directors, including
the related disclosure;

- lcame to a conclusion on the appropriateness of the Board of Directors' use of the going
concern assumption and, based on the audit evidence acquired, on the possible
existence of significant uncertainty regarding events or circumstances that may give rise
to significant doubts about the Foundation's ability to continue to operate as a
functioning entity. In the event of significant uncertainty, | must either draw attention
in the audit report to the relevant financial statements or, if such disclosure is




inadequate, reflect this fact in the formulation of my opinion. My conclusions are based
on the audit evidence acquired up to the date of this report. However, subsequent
events or circumstances may result in the Foundation ceasing to operate as a
functioning entity;

- lhave evaluated the presentation, structure and content of the financial statements
as a whole, including the disclosures, and whether the financial statements
represent the underlying transactions and events in order to provide a correct
representation;

- I communicated to the heads of governance activities, identified at an appropriate
level as required by ISA ltalia, among other aspects, the scope and timing planned
for the audit and the significant results that emerged, including any significant
deficiencies in internal control identified during the audit.

Report on other legal and regulatory provisions

Judgment pursuant to art. 14, paragraph 2, letter e), of Legislative Decree 39/10

The Board of Directors of “Good Shepherd International Foundation E.T.S." is responsible for
the preparation of the section "lllustration of the economic and financial performance of
the institution and the methods of pursuing the statutory purposes" included in the
Foundation’s Mission Report as at 31.12.2024, including its consistency with the related
financial statements and its compliance with the law.

I carried out the procedures indicated in the auditing standard (ISA Italia) 720B in order to
express an opinion on the consistency of the section "lllustration of the economic and
financial performance of the institution and the methods of pursuing the statutory purposes”
included in the Mission Report with the Good Shepherd International Foundation — E.T.S.
financial statements as at 31.12.2024 and on the compliance of the same with the law, as
well as to issue a statement on any significant errors.

In my opinion, the section "lllustration of the economic and financial performance of the
institution and the methods of pursuing the statutory purposes” included in the Mission
Report is consistent with the financial statements of "Good Shepherd International
Foundation E.T.S." as of 31.12.2024 and is drawn up in accordance with the law.

With reference to the declaration referred to in art. 14, paragraph 2, letter e), of Legislative
Decree 39/10, issued on the basis of the knowledge and understanding of the Foundation
and its context acquired during the auditing activity, | have nothing to report.

/I\Zan, 4 June ZOW
I

Antonello De Gennaro

(Registered in the Italian Register of Statutory Auditors with no. 17997)
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REPORT OF THE CONTROL BODY (SOLE MEMBER) TO THE BOARD OF DIRECTORS ON
THE APPROVAL OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDING DECEMBER
31, 2024 PREPARED ON THE BASIS OF THE CONTROL ACTIVITY PURSUANT TO ARTICLE

30 OF LEGISLATIVE DECREE NO. 117 OF JULY 3, 2017

To the members of the Board of Directors of the GOOD SHEPHERD INTERNATIONAL
FOUNDATION E.TS.

During the year ended December 31, 2024, my activities were guided by the provisions of the law and
the Rules of Conduct for the Control Body of Third Sector Entities issued by the National Council of

Accountants and Bookkeepers applicable to date.
Of this activity and the results achieved I bring to your attention this report.

Submitted for your review are the financial statements of GOOD SHEPHERD INTERNATIONAL
FOUNDATION E.T.S. as of 12/31/2024, prepared in accordance with Article 13 Legislative Decree No.
117 of July 3, 2017 (hereinafter also "Third Sector Code" or "CTS") and d.m. March 5, 2020 of the
Ministry of Labor and Social Policy, as supplemented by OIC 35 ETS Accounting Standard (hereinafter
also "OIC 35™), which govern its preparation; the financial statements show a surplus for the year of
109,770 euros. In accordance with Art. 13, para. 1 of the Third Sector Code it consists of a balance

sheet, management statement and mission report.

The Control Body, not having been entrusted with the task of carrying out the statutory audit of the
accounts, due to the voluntary assignment of a specific statutory audit assignment, carried out on the
financial statements the supervisory activities and controls provided for in Rule 3.8. of the Rules of
Conduct of the Control Body of Third Sector Entities, consisting of an overall summary control aimed at
verifying that the financial statements have been properly prepared. The activity carried out did not,
therefore, take the form of a statutory audit. The outcome of the checks carried out is reported in section

3 below.

The person in charge of the statutory audit, Dr. Antonello De Gennaro, gave me his report dated June 3,
2025 containing an unmodified and positive opinion.

1) Supervisory activities carried out pursuant to Art. 30, para. 7 of the Third Sector Code

I monitored compliance with the law and the bylaws, compliance with the principles of proper
administration and, in particular, the adequacy of the organizational structures, the administrative and
accounting system, and their concrete functioning; moreover, I monitored, taking into consideration the
relevant ministerial indications, compliance with the civic, solidarity and socially useful purposes, with
particular regard to the provisions of Art. 5 of the Third Sector Code, inherent to the obligation to carry
out exclusively or principally one or more activities of general interest, art. 6, inherent to compliance
with the limits of carrying out any different activities, art. 7, inherent to fundraising, and art. 8, inherent
to the allocation of assets and to the absence (direct and indirect) of profit motive.




With regard to the monitoring of the above aspects and related provisions, the findings of the activity
carried out are reported below:

- the entity exclusively pursues, in line with the provisions of Article 5 of the Third Sector Code and the
bylaws, the activities of general interest, as indicated in the bylaws, consisting of:

o development cooperation, pursuant to Law No. 125 of August 11, 2014, as amended, as
stipulated in Article 5(1)(n) of Legislative Decree No. 117/2017;

o charity, long-distance support, free disbursement of food or products referred to in Law No. 166
of August 19, 2016, as amended, or disbursements of money, goods or services to support
disadvantaged persons or activities of general interest in compliance with Article 5 of Legislative
Decree No. 117/2017, as provided for in Article 5, Paragraph 1)(u) of Legislative Decree No.
117/2017,

« Promotion and protection of human, civil, social and political rights, as stipulated in Article
5(1)(w) of Legislative Decree No. 117/2017;

 commercial, productive, educational and information, promotion, representation activities carried
out within or in favor of fair trade supply chains, within the limits of the provisions of Article 5,
paragraph 1) (o) of Legislative Decree No. 117/2017;

¢ Organization and management of cultural, artistic or recreational activities of general interest,
including activities, including publishing, promotion and dissemination of the culture and
practice of volunteerism, and activities of general interest as referred to in Article 5 of Legislative
Decree No. 117/2017, as provided for in Article 5, Paragraph 1) (i) and (e) of Legislative Decree
No. 117/2017.

the entity has not carried out different activities provided for in Article 6 of the Third Sector Code;

the entity has not set up fundraising activities in accordance with the methods and limits provided for
in Article 7 of the Third Sector Code and the relevant guidelines approved by Ministerial Decree
9.6.2022;

the entity has complied with the prohibition of direct or indirect distribution of surpluses and assets;
in this regard, pursuant to Article 14 of the Third Sector Code, it has complied with the obligations to
publish the emoluments, compensations or fees for any reason paid to members of the administration
and control bodies, managers as well as associates;

the shareholders' equity shown in the annual financial statements is 2,017,732 euros and is higher than
the minimum limit stipulated in Article 22 of the Third Sector Code and the bylaws.

In addition, documentation was acquired to support compliance with the provisions regarding salary
limits, as per Articles 8 and 16 of Legislative Decree No. 117/2017.

I supervised compliance with the provisions recited in Legislative Decree No. 231 of June 8, 2001, where
applicable.

I attended the Board meetings and, based on the information available, I have no particular findings to
report except for the fact that, due to technical problems with the RUNTS platform, the information

reported to the Foundation as well as the related documents filed are not up to date. However, also upon
indications provided, the Foundation promptly took steps to make the necessary information fulfilments at

RUNTS.
I have acquired from the Board of Directors, including at its meetings, information on the general

performance of operations and its foreseeable development, as well as on the most significant
transactions, in terms of their size or characteristics, carried out by the institution and, based on the

information acquired, I have no particular observations to report.
I exchanged data and information relevant to the performance of my supervisory activities with the
statutory auditor in a timely manner.




I gained knowledge of and supervised the adequacy of the organizational, administrative and accounting
structure and its actual functioning, including by gathering information from the heads of functions and,
in this regard, I indicated the need to verify the validity of internal procedures with reference to the
bylaws currently in force as well as the validity of the powers of attorney issued, again with reference to

the bylaws currently in force.

In addition, I pointed out the need to verify the compatibility of the tax obligations carried out by the
Foundation, including with reference to the regulations on tax monitoring and related taxes.

I have acquired knowledge of and supervised, to the extent of my competence, the adequacy and
functioning of the administrative-accounting system, as well as the reliability of the latter to correctly
represent operating events, through obtaining information from the heads of functions and through
examination of company documents, and in this regard, [ have no particular observations to report.

No complaints were received under Article 29(2) of the Third Sector Code.

2) Comments regarding the annual financial statements

The Control Body, not being entrusted with the statutory audit, carried out on the financial statements
the supervisory activities provided for in Rule 3.8. of the applicable "Rules of Conduct of the Control
Body of Third Sector Entities," consisting of an overall summary control aimed at verifying that the

financial statements have been properly prepared.

From what is stated in the report of the person in charge of the statutory audit, "the financial statements
give a true and fair view of the financial position of Good Shepherd International Foundation - E.T.S. as
of 12/31/2024 and of the results of operations for the year then ended in accordance with Italian
regulations governing the criteria for their preparation.”

The Control Body verified that the financial statement schedules comply with the provisions of the
Ministerial Decree March 5, 2020 of the Ministry of Labor and Social Policy, as supplemented by OIC
3s.

To the best of my knowledge, the Board of Directors, in preparing the financial statements, has not
departed from the legal regulations pursuant to Art. 2423, para. 5, Civil Code.

However, the Control Body expressed the need to make explicit the existence of all prerequisites for the
accrual accounting of charitable donations to the Foundation, which had not yet been collected as of the
closing date of the financial year, as well as to verify the manner of representation of restricted funds
and to make explicit the observance of the destination constraints characteristic of the restricted funds

themselves.
3) Comments and proposals regarding the approval of the budget

Considering the findings of the work I have performed and the opinion expressed in the audit report
issued by the independent auditor, I urge the Board of Directors to approve the financial statements for
the year ended December 31, 2024, as prepared, subject to the following what is reported in the previous

paragraphs.
The Control Body agrees with the proposed allocation of the surplus.

Rome, June 13, 2025
The Control Body

DrpPasquale PDella Corte
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